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EDITORIAL

Endless Frontier, Limited Resources

f all the writings about the state of R&D

in the United States, the April 1996
report “Endless frontier, limited resources:
U.S. R&D policy for competitiveness” by the
Council on Competitiveness is the most
lucid. “The U.S research and development
enterprise finds itself in a wrenching period
of change with the end of the Cold War, the
globalization of the world economy, and the
drive to eliminate the federal deficit,” it
begins. “The coincidence of these forces
marks the end of a post-1945 era during
which the United States dominated the
process of global innovation through the
sheer weight of its resources and know-how.”

Consequently, “The U.S. R&D establish-
ment has now entered a pivotal phase of
transition—one that will determine our
nation’s long-term capacity to make and
exploit discoveries and innovations in critical
areas, while providing world-class institu-
tions, facilities, and education in science,
mathematics, and engineering. As a practical
matter, future U.S. economic competitive-
ness hangs in the balance.”

The Council’s central finding is that R&D
partnerships hold the key to meeting the
challenge of transition that our nation now
faces. Partnerships are defined here as coop-
erative arrangements engaging companies,
universities, and government agencies and
laboratories in varying combinations to pool
resources in pursuit of a shared R&D objec-
tive. Some of the findings include: industry
is increasingly relying on partnerships with
universities; prospective cuts in federal fund-

ing are pushing research institutions to seek
closer ties to industry; company-to-company
R&D alliances are on the upswing, not only
among domestic competitors but with sup-
pliers and foreign rivals; concern over intel-
lectual property (and capturing its revenues,
in particular) has become an increasingly
contentious factor in many industry-govern-
ment-university arrangements.

The report provides in-depth analyses of
six key sectors that help drive U.S. competi-
tiveness—aircraft, automotive, chemicals,
electronics, information technologies, and
pharmaceuticals. It also provides policy
guidelines for the nation, for industry, for
government and for academia. This historic
document and call to arms was ably helmed
by Council Chairman Paul Allaire, chairman
and chief executive officer, Xerox Corpora-
tion, and Council Vice Chairmen Jack
Sheinkman, chairman of the board at Amal-
gamated Bank of New York, and Thomas E.
Everhart, president of the California Institute
of Technology. You can download the report
from the Website http://nii.nist.gov/coc_rd/
temp _title_page.html.

When it comes to leadership, there never
has been a substitute for having intelligent
people work hard, think clearly, and present
their conclusions efficiently. This report is
a good start in the race to keep America
competitive in the global marketplace of the
21st century.

Ken McNaughton
Associate Publisher
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